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Total Tax Collections 1955 


tax 1955 dropped $81,072 million, million, 
4.0 per cent, below the 1954 record $84,486 million. The decline 
federal tax collections 1955 was sufficient more than offset the continued 
increases the state and local levels. Federal tax collections fell $4,820 
million, 7.7 per cent, while state tax collections rose $508 million, 4.6 
per cent, and local collections rose $908 million, 8.3 per cent. Tax col- 
lections 1954 had decreased per cent the federal level, and in- 
creased 5.1 per cent the state, and 6.0 per cent the local, level. Pre- 
liminary figures for 1956 show increase above the 1953 record high 
federal tax collections, and somewhat accelerated rate increase the 
state level. Local tax collections are presumed also have continued least 
their present rate increase, indicating that 1956 tax collections will the 
highest history. 


TOTAL TAX COLLECTIONS 1955 
(In Millions) 


Total, Payroll taxes Total, 
not for unemployment including 
including insurance and payroll 
Unit Government payroll taxes old age benefits taxes 


Federal government $57,589 
States 

Counties 

Cities 

Townships 

Independent school districts 

Special districts 


$81,072 $87,915 


Because rounding, detail does not always add total. 
Source: United States Bureau the Census, Summary Governmental Finances 


FEDERAL Tax COLLECTIONS 


The decline federal tax collections accounted for both tax reductions 
and business conditions. Corporate income tax collections decreased $3,240 
million, 15.4 per cent. According the Federal Reserve Bank New 
more than half this decrease due the elimination the excess profits tax 
the end 1953 and tax saving provisions the Internal Revenue Code 
1954; the rest the decline $4.3 billion corporate income before taxes 
between 1953 and 1954. majority the corporate taxes paid fiscal 1955 
were based 1954 calendar year income. Individual income tax collections 


All total tax collection figures given the text are exclusive payroll taxes for 
social security. 


Financing the Fiscal Year 1955,” Monthly Review, XXXVII, August, 
100. 


$5,702 $63,291 
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TOTAL TAX COLLECTIONS 1955 


were down $795 million, 2.7 per cent, result the end the 
per cent “Korea” tax increase and tax reductions the 1954 Code. Accelerated 
collection withheld income taxes partly offset the effect these reductions. 
Corporate and individual income taxes together supplied 80.9 per cent all 
federal tax collections. 


Federal highway user tax collections showed substantial increases. Motor 
vehicle tax collections were $178 million, 13.6 per cent, and motor fuel 
tax collections $127 million, 15.0 per cent. Alcoholic beverage tax 
tions were down $22 million, per cent, and tobacco tax collections 
million, per cent. Death and gift tax collections showed decline $10 
million, 1.1 per cent. Customs collections were $43 million, 7.9 per 
cent. The Excise Tax Reduction Act 1954 effected drop $1,092 million, 
28.4 per cent, miscellaneous tax revenues. 


TAXES ORDER FISCAL IMPORTANCE: 1955 
(Exclusive Payroll Taxes) 


Local All Units 
Amount Amount 
Per (In Per (In 
Tax 


Income $46,608> 15.8 $48,589 
Propert 3.6 10,323 
Motor fuels 972 20.2 3,347 
Alcoholic beverages 2,694 4.7 
General sales, use, 

and gross receipts 23.0 3,120 
Motor vehicle 1,483 10.6 2,806 
Tobacco 1,571 4.0 2,079 
Inheritance, estate, 

and gift 924 2.1 1,181 
Customs 585 585 
Other 2,752 15.9 766 6.4 5,365 


$57,589 $11,886 100.0 $81,072 100.0 


Because rounding, detail does not always add total. 

Individual, $28,747 million; corporation, $17,861 million. 

Individual, $1,094 million; corporation, $737 million. 

Individual, $143 million; corporation, million. 

Sources: Federal motor vehicle tax collection data from The Budget the United States 1957. 
All other data from publications the United States Bureau_of the Census. State sales, motor 


vehicle, and alcoholic beverages tax collection Compendium State Government 
Finances 1955. All other data from Summary Government Finances 1955. 


INCREASED STATE Tax COLLECTIONS 


Only two state taxes produced lower revenues 1955 than 1954. Cor- 
porate income tax collections were down $35 million, 4.5 per cent, because 
the drop corporate profits, and tobacco tax collections were down mil- 
lion, 1.1 per cent, the decline consumption continued. increase 
$90 million, 9.0 per cent, individual income tax collections more than 
offset the corporate decrease, and combined income tax collections were 
$55 million, 3.1 per cent. 


59.9 
13.2 
4.1 
4.0 
3.8 
3.5 
2.6 
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STATE TAX COLLECTIONS SOURCE: 1955 
(In Thousands) 


Alcoholic Death 
Gift Fuels (net) Vehicle erty 


196 455 16,494 10,535 5,459 9,217 
30,332 12,109 11,180 
California 250,025 98,998 
Colorado 28,707 23,769 11,059 
Connecticut 25,803 23,190¢ 15,552 
Delaw are 6,108 3,261 
81,661 36,803 
60,497 26,686 7,787 
12,920 8,063 5,565 
75,776 
55,800 $2,033 
44,223 24,184 
33,039 16,642 17,371 
Kentucky 48,054 43,824 17,479 
Louisiana 45,534 19,129 12,129 
Maine 7,929 
Maryland 40,892 46,864 28,979 
Massachusetts 55,681 109,322> 20,225 
Minnesota 70,594 $1,025 
Mississippi 14,337 5,093 
Missouri 27,382 28,596 
Montana $,050 
Nebraska 4,029 
Nevada 2,434 
New Hampshire 1,4264 5,469 
New Jersey 55,935 
New Mexico 7,347 
New York 119,916 
North Carolina 75,010 24,990 
North Dakota 7,044 
Ohio 85,761 
Oklahoma 18,584 $5,411 
Oregon 56,822 23,545 
Pennsylvania 
Rhode Island 6,227¢ 6,362 
South Carolina 24,268 6,812 
South Dakota 173¢ 6,822 
18,036 21,020 
63,423 
8,871 4,424 
6,992 5,497 
63,132 18,425 
West Virginia 17,881 
Wisconsin 117,595 34,706 
Wyoming 


Total $549,907 $249,051 $266,201 $2,353,338 $1,830,714 $412,442 


Excludes revenue from state liquor stores. revenue amounted $961,873 thousand; net 
Amount for Franchise includes $49 


120. corporation excise taxes and surtaxes measured 
part net income and part excess. 

Corporation income tax 
Individual income tax only. 


State 
e 


STATE TAX COLLECTIONS SOURCE: 1955 (continued) 
(In Thousands) 


Sales 
(including Total Total 
receipts, excluding including 
etc.) 
and Use Tobacco Other taxes taxes taxes 


58862 7,479 14,174 163,205 12,591 175,796 
27,225 2,2 80,313 
$0,154 107,486 

490,992 1,334,391 
36,982 132,682 
59,377 173,497 

40,820 
74,027 293,783 

107,044 235,572 

38,032 

205,532 551,823 
102,797 254,004 
65,666 197,850 
50,506 144,523 

162,189 
64,811 303,497 
14,475 4,819 58,902 
34,893 199,181 

645,877 

245,391 
125,041 
92,384 225,780 

41,581 
68,649 
20,396 
27,554 

238,081 

27,778 80,210 
58,141 1,200,204 

58,355 307,411 

13,055 2,909 45,935 

584,189 

210,434 

rego 129,828 

Pennsylvania 62,501 628,956 

Rhode Island 13,951 58,614 

46,649 5,655 156,861 
12,762 1,682 40,423 
204,761 
489,030 
18,846 1,781 54,964 
1,731 27,153 
206,324 

Washington 293,483 

West Virginia 63,117 6,096 126,509 

Wisconsin 10,448 266,971 

Wyoming 8,717 690 30,787 1,349 


Total $2,666,528 $458,583 $1,582,056 $11,597,462 $1,137,742 $12,735,204 
Tax for schools. 


Back taxes only. 
Includes $29,976 thousand collected from tax adjusted business receipts. 


Source: United States Bureau the Census, Compendium State Government Finances 1955. 


State 


TAX POLICY 


State motor vehicle tax collections were $90 million, 7.9 per cent, and 
motor fuel tax collections were $135 million, 6.1 per cent. Property tax 
collections increased $21 million, 5.4 per cent, and sales tax collections $104 
million, 4.0 per cent. There were also increases million, 1.5 per cent, 
alcoholic beverage tax collections, and million, per cent, death 
and gift tax collections. 

General sales, motor fuel, and income tax collections supplied 59.0 per cent 
all state tax revenues. Collections from other major taxes not given the 
table pages and were follows 1955: insurance companies, $370 
million; severance, $306 million ($159 million Texas, $67 million Louisi- 
ana, $29 million Oklahoma, and $19 million Minnesota); public utilities, 
$301 million; pari-mutuels, $192 million; occupational and business licenses, 
$181 million; document and stock transfer, $72 million ($41 million New 
York and $18 million Pennsylvania); admissions and amusements, $13 
million; poll, million; and chain stores, million. 

There were increases more than per cent over 1954 tax collections 
four states. Colorado and Kentucky, with increases 17.4 per cent, instituted 
individual income tax withholding July, 1954, and thereby collected “extra” 
taxes during the 1955 fiscal year. Colorado also imposed new motor vehicle 
taxes and collected additional $5,482 million from new severance taxes. New 
Jersey’s higher gasoline tax rate was chiefly responsible for 16.2 per cent rise 
tax collections. addition, franchise tax collections more than doubled 
result rate increase. Nevada’s excise tax collections were generally up, for 
overall increase 14.3 per cent. 

Only one state did tax collections drop more than per cent. The end 


Indiana’s World War bonus tax was responsible for 11.1 per cent 
decrease that state. Delaware, Minnesota, New Hampshire, South Carolina, 
Utah, and West Virginia had lesser decreases. 


PER CAPITA STATE TAX COLLECTIONS: 1955 
New Jersey $44.90 Idaho Maryland $76.58 
New Hampshire 50.10 Georgia Minnesota 78.35 
Nebraska 50.26 Maine Oregon 79.16 
Alabama 54.38 Ohio Connecticut 79.40 
Kentucky 54.46 Montana Arizona 86.54 
Missouri 55.39 South Carolina Colorado 88.51 
Pennsylvania 57.26 Florida 89.03 
Texas 57.68 Rhode Island Michigan 91.90 
Virginia 57.96 Oklahoma 96.80 
Mississippi 58.82 Nevada 97.12 
Arkansas 59.78 New Mexico 103.10 
Indiana 59.98 North Dakota Wyoming 103.31 
Illinois 60.03 North Carolina Louisiana 105.31 
South Dakota 60.15 Wisconsin California 106.75 
Tennessee 60.90 Delaware 110.03 
West Virginia 63.57 New York Washington 115.96 


Per capita tax collection figures for the states are listed above. These relate 
only state-collected taxes. making comparisons between the states, must 
remembered that there are wide variations the division tax sources 
between the various states and their local governments. 


TOTAL TAX COLLECTIONS 1955 


TAX COLLECTIONS GOVERNMENTAL UNITS: 1916-1955 
(Exclusive Payroll Taxes for Social Security) 


State Local 
Amount Amount 
Year Millions) Cent Millions) Cent Millions) 


1,040 410 11.41 2,142> 3,592 
4,040 594 8.48 7,008 
5,741 7.88 2,446> 8,887 
4,975 9.65 30.37 8,294 
1,020 13.59 43.75 7,508 
1,139 14.22 43.91 8,012 
3,423 1,465 16.48 45.01 8,889 
3,479 1,608 17.22 9,335 

1,756 18.32 9,587 
1,951 19.49 45.05 16,011 
2,108 19.85 4,879> 10,620 
1,992 20.46 50.66 9,735 
1,851 21.89 8,458 
1,672 20.72 4,520> 56.01 8,070 
1,909 20.01 9,541 
2,059 19.67 45.43 10,468 
4,754> 42.43 11,204 
2,932 23.36 12,549 
$,124 23.77 36.08 13,141 
24.26 12,602 
3,273 25.31 12,934 
23.52 31.59 15,192 
19.16 22.70 20,372 
13.16 15.76 29,816 
4,065 8.25 9.75 49,242 
4,307 8.33 9.46 51,670 
4,935 10.04 10.50 49,137 
5,721 11.58 11.81 49,402 
6,732 12.65 12.40 53,225 
7,376 13.92 13.99 53,005 
7,930 14.99 15.09 52,903 
8,933 13.67 13.19 65,354 
9,857 12.47 11.97 
10,552 12.61 12.37 83,704 
11,089 13.13 13.00 84,476 
1955 11,597 14.30 11,886¢ 14.66 81,072 


Estimated. 
Estimate based Census data. 
Census Bureau estimate. 


Sources data: Data for 1955 are from Summary Governmental Finances in_1955; data for 
1952-1954 are Sum Governmental Finances 1954, published U.S. Bureau 
the Other federal data are compiled from Annual Reports the Secretary the 
Treasury, Reports the Commissioner Internal Revenue, Budget and the Treasury 
Bulletin. State data for the years 1931-1941 were compiled the Tax Institute from official 
documents and from information received through correspondence with state officials, published 
Tax Yields: 1940 and Tar Yields: 1941. State data for the years 1919-1930 are from 
torical Review State and Local Finances; for 1942-1949 are trom Compendium State 
Government Finances 1950; for 1950-1951 are from Compendium State Government Finances 
1952; and for other years are from other Census compilations. Local data for 1922, 1932, and 
are from decennial studies local finances the Census. Other local data are Census 

estimates. 
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TAX POLICY 


California, with $1,334 million, led the states total tax collections. New 
York was second with $1,200 million. 


Local tax collections again increased faster rate than state collections. 
Property taxes, which still account for 86.9 per cent all local tax revenues, 
were $746 million, 7.8 per cent. Property tax collections the various 
levels local government were follows 1955: counties, $2,231 million; 
cities, $3,767 million; townships, $631 million; school districts, $3,461 million; 
and special districts, $233 million. (Property taxes are, incidentally, the only 
taxes collected special districts, and are minor revenue source. Most 
their revenue comes from service charges and utility sales.) 

Other local taxes also showed major increases 1955. Local income tax 
collections were $21 million, 16.3 per cent. Cities collected $138 million 
the total, and other local governments, chiefly Pennsylvania, collected $12 
million. Local sales tax collections increased $45 million, 11.0 per cent. 
Again, cities collected most the total, $433 million, with $20 million collected 
other local units. Local death and gift tax collections rose million, 14.3 
per cent. Collections other excise and license taxes increased million, 
10.8 per cent. 


Collections payroll taxes for social security were again the federal 
level 1955, but down the state and local level. Federal collections for the 
old age and survivors insurance program were $5,087 million, 11.7 per cent 
more than fiscal 1954, because higher rates which took effect January, 
1954. The federal government also collected $599 million railroad retirement 
contributions and $16 million railroad unempolyment insurance contribu- 
tions. State collections from unemployment insurance contributions amounted 
$1,138 million, decrease 9.7 per cent, and local (Washington, C.) 
unemployment insurance conrtibution collections were million, decrease 
5.8 per cent. 


